AMENDED IN SENATE MAY 3, 2001

SENATE BILL No. 353

Introduced by Senator Alpert
(Principal coauthor: Assembly Member Bates)
(Coauthors: Senators Battin and Peace)
(Coauthors: Assembly Members Kehoe, Wayne, Wyland, and Zettel)

February 21, 2001

#&eﬂmesAn act to repeal and add Section 146609. 15 of the Government
Code, relating to public works, making an appropriation theredad
declaring the urgency thereof, to take effect immediately.

LEGISLATIVE COUNSELS DIGEST

SB 353, as amended, Alpert—Sehool—taciities—design-build
contracts State real property: Department of General Services: San
Diego.

(1) Existinglaw authorizes the Director of General Services to enter
into one or more agreements to acquire, construct, purchase, lease,
lease-purchase, lease-purchase finance, or lease with an option to
purchase, with an initial option purchase price that exceeds
$2,000,000, for the purpose of providing approximately 350,000 net
usable square feet in downtown San Diego and approximately 362,100
net usable square feet in a suburban location in the San Diego region,
of office and related space and parking to consolidate the operations of
state agencies in and around downtown San Diego and to consolidate
the operations of state agencies in the surrounding suburban area into
one suburban location pursuant to specified conditions. Existing law
also authorizes the State Public Works Board to issue revenue bonds,
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negotiable notes, or negotiable bond anticipation notes to finance the
acquisition of these facilities.

This bill would repeal these provisions and instead authorize the
Director of General Services to enter into a joint powers agreement, as
specifiedwith the City of San Diego in connection with the development
of approximately 241,000 net usable square feet of new state-owned
office space in the City of San Diego, and would provide that the
authorizedcosts of facilities, as specified, may not exceed $81,000,000.

The bill would authorize the director to enter into an agreement with
the joint powers authority to sell bonds and to use and expend funds and
provide for other financing in connection with the development, and
would authorize the joint powers authority to borrow funds from the
Pooled Money Investment Account, a continuously appropriated fund.
If the bonds authorized by the project are not sold, the bill would
authorize the Department of General Services to repay the loans from
the account, and would thereby make an appropriation.

(h-Bxisting faw the-Leroy F-Greene Sehool Faciities AAct 071998,
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(2) This bill would declaré¢hat it isto take effect immediately as an
urgency statute.

Vote: 2%/3. Appropriation: -r0 yes Fiscal committee: vyes.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECHON-I—Chapter2-5{(commeneg-with-Section
SECTION 1. Section 14669.15 of the Government Code is
repealed.
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agreement.

SEC. 2. Section 14669.15 is added to the Government Code,
to read:

14669.15. (a) Notwithstanding any other provision of law,
the Director of General Services may enter into a joint powers
agreement with the City of San Diego in connection with the
development of approximately 241,000 net usable square feet of
new state-owned office space in the City of San Diego. This
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development shall include, but not be limited to, the financing,
planning, acquisition, construction, equipping, and furnishing of
new state office buildings and parking facilities, and any
betterments, improvements, and facilities related to the
development. The development shall comply with the state’s
regulations for sustainability and architectural excellence in
public buildings.

(b) The Director of General Services may enter into an
agreement for the appointment of a bond trustee, and other
documents and agreements to finance, by sale of bonds or
otherwise, this development. The Department of General Services
may act as the agent for acquisition, planning, and construction
matters. The agreement shall be with the joint powers authority
created pursuant to the joint powers agreement.

(c) In connection with the development or any agreement for
any work or expenses in connection with the development, the joint
powers authority may use any funds lawfully available to it, and
the Director of General Services may use and expend any funds
pursuant tahe agreement with the joint powers authority in order
to complete the development.

(d) Inasmuch as it is ithe best interest of the people of the state
to consolidate state offices in the City of San Diego as well as other
southern California locations at the earliest possible opportunity,

a “design-build” concept may be utilized in meeting the objective
of this section pursuant to Section 14661.

(e) (1) The joint powers authority created pursuant to this
section may borrow from the Pooled Money Investment Account
pursuant to Sections 16312 and 16313. If the bonds authorized by
the project are not sold, the Department of General Services, as
determined by the Department of Finance, shall commit a
sufficientamount to repay any loans made for the project from the
Pooled Money Investment Account.

(2) Itis the intent of the Legislature that this commitment shall
be included in future budget acts until all outstanding loans from
the Pooled Money Investment Account are repaid either through
the proceeds frorie sale of bonds or from an appropriation in the
annual Budget Act.

() Authorizedcosts of the facilities, including land acquisition,
preliminary plans, working drawings, and construction shall not
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exceed eighty-one million dollars ($81,000,0087250-10) s
added—tePard0-boithe-=dueatsn-Sede—ta-read:
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SEC. 3. This act is an urgency statute necessary for the
immediate preservation of the public peace, health, or safety
within the meaning of Article IV of the Constitution and shall go
into immediate effect. The facts constituting the necessity are:

In order to facilitate the-efficient-construction-ef-needed-school
facilties development of new state-owned office space in the City
of San Diegpit is necessary that this bill take effect immediately.

98



